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SUBJECT: OWN CURRENCY IMPORTS: GOE APPEARS TO BACKSLIDE 

REF: CAIRO 10541 

1 . AS RESULT OF WHAT WE UNDERSTAND TO BE MAJOR 
COMPLAINTS FROM PRIVATE SECTOR, GOE HAS EVIDENTLY 
DECIDED TO PERMIT "OWN CURRENCY IMPORTS" PROGRAM 
TO CONTINUE MUCH THE SAME AS BEFORE 

2. ACTIONS DESCRIBED REFTEL HAVE BEEN MODIFIED. 

MINTRADE OFFICIALS STATE THAT APPLICATIONS FOR 
LICENSES NOW REQUIRED FOR AMOUNTS UP TO LE 5,000 

FOR IMPORTS UNDER THE OWN CURRENCY PROGRAM WILL BE 
PROCESSED EXPEDITIOUSLY, ON A PRO FORMA BASIS 
AND ISSUED WITHIN THREE DAYS. MINISTRY HAS ALSO 
REDUCED FEE CHARGED FOR APPLICATION TO LE 5 (FROM 
LE 100) AND HAS ADDED THE REQUIREMENT THAT APPLICANT 
PRESENT HIS TAXATION CARD AT TIME LICENSE IS 
REQUESTED. MINTRADE OFFICIALS STATE THAT PURPOSE 
OF NEW LICENSING PROCEDURE IS TO INSURE MAINTAIN ANCE 
OF PRICE LEVELS OF COMMODITIES IMPORTED UNDER 
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IT WILL ALSO ENABLE EGYPTIANS TO MAINTAIN THEIR 
BUSINESS ACTIVITIES WHILE AT THE SAME TIME PAYING 
APPROPRIATE TAXES TO THE GOVERNMENT. WE HAVE ALSO 
BEEN TOLD THAT THE PRIOR PRACTICE OF PERMITTING 
"MORE THAN ONE APPLICATION PER YEAR," READ AS 
MANY AS POSSIBLE, WILL BE CONTINUED. 

3. COMMENT: GOE ABANDONED ITS PREVIOUS STRONG 
POSITION ON OWN IMPORTS BECAUSE OF CONCERN THAT 
IMPACT OF NEW CONTROLS WILL BE MOST IMMEDIATELY 
FELT IN INCREASED PRICES FOR WIDE RANGE OF 
COMMODITIES THAT COME IN UNDER OWN CURRENCTY PROGRAM. 
PRIVATE SECTOR, IN PARTICULAR, MADE A STRONG PITCH 
TO GOE. FORTHCOMING ELECTIONS CLEARLY PLAYED 
A ROLE IN CHANGE OF PLANS, AND IT MUST BE ADMITTED 
THAT WHILE INITIAL MOVE WAS PERHAPS A GOOD ONE, 

IT WAS ILL-TIMED. MINTRADE OFFICIALS ASSURE US 
THAT GOE INTENDS TO ACT AGAIN AFTER THE ELECTIONS. 
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